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Centerra Gold (CG-TSX) has long been a favourite. And it remains one. This chart shows a stock that has 
been in a very strong uptrend. And as long as gold keeps going up there is no reason as to why Centerra 
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should not continue to give off a superior performance. For the record, CG is up an incredible 1733% 
from the depths of the 2008 financial panic; 58.5% over the past year; 84.1% over 3 years; and, 164% 
over 5 years. While there may be some that have performed better, CG has certainly been amongst the top 
performers.  
 
Centerra Gold engages in acquiring, exploring, developing, and operating gold properties principally in 
Asia and the former Soviet Union. It owns interest in the Kumtor mine located in the Kyrgyz Republic 
and in the Boroo mine and Gatsuurt property located in Mongolia. The company also holds an interest in 
the REN property located in Nevada, the United States, and in joint venture exploration properties located 
in Russia, Turkey, and the United States. Centerra is the largest western based gold producer in Central 
Asia. Centerra Gold Inc. was founded in 1992 and is headquartered in Toronto, Canada. The company is a 
subsidiary of Cameco Corporation. 
 
Centerra has roughly 235 million shares outstanding with a market cap of around $4.9 billion. With 2 
producing mines, CG has produced to the end of June 2010 332.7 thousand ounces of gold. This keeps 
CG on pace with 2009’s production levels. Revenue of $407.7 million is already 60% of revenue reported 
for all of 2009 and the EPS of 65 cents per share exceeds 2009’s 48 cents per share (before unusual 
items). CG has an annual dividend of 6 cents per share or about 0.3% based on the current price. Their 
major mine at Kumtor contains 2.2 million ounces of gold at an average grade of 2.4g/t. The cash cost is 
around $460/ounce.  
 
There is good news/bad news with the chart. First the good news. CG has broken out to new highs and 
weekly indicators are turning up once again. Second there are no negative divergences on the weekly 
charts despite the steady rise over the past two years. Periods of corrections are seen with higher lows and 
higher highs. The bad news, and also difficult to discern right now, is that there is a possibility that that 
CG may be forming an ascending wedge triangle.  This is a maybe because the triangle is not particularly 
steep as is usually seen with ascending wedges. A firm break above $22 would end any discussion of an 
ascending wedge triangle. This would then set sites on what may be a broader bull channel where the top 
of the channel is closer to $30.  
 
The ascending triangle that formed between December 2009 and July 2010 had a level near $18. Given 
that level was achieved the next level is just above $21 which is where CG is currently trading. Above 
that the levels are $23 and $25 and near $30. The danger points are a break back under $17.80 and 
especially under $14.40. A break under $14.40 could then potentially target down to $10 once again. That 
is quite a bit of room to form corrections. While that scenario is not expected it cannot be ruled if the 
current bull market in gold were suddenly to end. While corrections will always occur gold’s recent 
strength against the US$ even as it has gone up is encouraging.  
 
Centerra has been a strong performer and that is expected to continue. Gold stocks remain generally 
undervalued in terms of gold and targets for the Gold Bugs Index (HUI) and the TSX Gold Index are 
higher from current levels. CG has a current valuation of over $26 per share still higher than the current 
trading price around $21.  
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General Disclosures 
The information and opinions contained in this report were prepared by MGI Securities. MGI Securities is owned by Jovian 
Capital Corporation (‘Jovian’) and its employees. Jovian is a TSX Exchange listed company and as such, MGI Securities is an 
affiliate of Jovian. The opinions, estimates and projections contained in this report are those of MGI Securities as of the date of 
this report and are subject to change without notice. MGI Securities endeavours to ensure that the contents have been compiled or 
derived from sources that we believe to be reliable and contain information and opinions that are accurate and complete. 
However, MGI Securities makes no representations or warranty, express or implied, in respect thereof, takes no responsibility for 
any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, 
this report or its contents. Information may be available to MGI Securities that is not reflected in this report. This report is not to 
be construed as an offer or solicitation to buy or sell any security. The reader should not rely solely on this report in evaluating 
whether or not to buy or sell securities of the subject company. 
 
Definitions 
“Technical Strategist” means any partner, director, officer, employee or agent of MGI Securities who is held out to the public as a 
strategist or whose responsibilities to MGI Securities include the preparation of any written technical market report for 
distribution to clients or prospective clients of MGI Securities which does not include a recommendation with respect to a 
security. 
 
 “Technical Market Report” means any written or electronic communication that MGI Securities has distributed or will distribute 
to its clients or the general public, which contains an strategist’s comments concerning current market technical indicators. 
 
Conflicts of Interest 
The technical strategist and or associates who prepared this report are compensated based upon (among other factors) the overall 
profitability of MGI Securities, which may include the profitability of investment banking and related services. In the normal 
course of its business, MGI Securities may provide financial advisory services for issuers. MGI Securities will include any 
further issuer related disclosures as needed. 
 

Technical Strategists Certification 
Each MGI Securities technical strategist whose name appears on the front page of this technical market report hereby certifies 
that (i) the opinions expressed in the technical market report accurately reflect the technical strategist’s personal views about the 
marketplace and are the subject of this report and all strategies mentioned in this report that are covered by such technical 
strategist and (ii) no part of the technical strategist’s compensation was, is, or will be directly or indirectly, related to the specific 
views expressed by such technical strategies in this report. 
 
Technical Strategists Trading 
MGI Securities permits technical strategists to own and trade in the securities and or the derivatives of the sectors discussed 
herein.  
 
Dissemination of Reports 
MGI Securities uses its best efforts to disseminate its technical market reports to all clients who are entitled to receive the firm’s 
technical market reports, contemporaneously on a timely and effective basis in electronic form, via fax or mail. Selected technical 
market reports may also be posted on the MGI Securities website and davidchapman.com. 
 
For Canadian Residents: This report has been approved by MGI Securities which accepts responsibility for this report and its 
dissemination in Canada. Canadian clients wishing to effect transactions should do so through a qualified salesperson of MGI 
Securities in their particular jurisdiction where their IA is licensed. 
 
For US Residents: This report is not intended for distribution in the United States.   

 

Intellectual Property Notice 
The materials contained herein are protected by copyright, trademark and other forms of proprietary rights and are owned or 
controlled by MGI Securities or the party credited as the provider of the information.  
 

Regulatory 
MGI SECURIITES is a member of the Canadian Investor Protection Fund (‘CIPF’) and the Investment Industry Regulatory 
Organization of Canada (‘IIROC’).  
 

Copyright 
All rights reserved. All material presented in this document may not be reproduced in whole or in part, or further published or 
distributed or referred to in any manner whatsoever, nor may the information, opinions or conclusions contained in it be referred 
to without in each case the prior express written consent of MGI Securities Inc. 
 


