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Gold/Silver/Crude QOil Basket

$1000 Basket = (143 Gold + 143 Silver + 1/3 Crude Qil) - This then gives us the Index to compile the Purchasing Power % change
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This is an interesting chart. The official title is “Lost Dollar Purchasing Power Since 1860 Relative to a
Basket of Gold/Silver/Oil. What this means is that it has taken $1000 and purchased equal dollar amounts
of gold, silver and oil. That is set at zero in 1860.
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From 1860 to at least 1960, the US$ was king. For most of that century, purchasing an equal dollar
amount of gold, silver and oil was quite inexpensive. It reached its zenith at the height of Great
Depression. There were a few short lived periods where purchasing the basket became more expensive
most notably during the US civil war (1860-1864) and the period immediately following WW 1, a period
of rapid inflation.

Another interesting aspect is that the purchasing power cheapened during periods of disinflation as was
seen during the period 1880 until the mid 1890’s and even into 1900. The second period of disinflation
was the 1920’s and the 1930’s and once again the purchasing power actually increased.

But since the early 1960’s it has been going the opposite way. The purchasing power of the US Dollar has
been falling. And not only has it been falling it has been falling during a period of disinflation the
opposite of what it did in the 1890’s and the 1930’s. Currently the chart is suggesting that the purchasing
power of the US Dollar against a equal dollar basket of gold, silver and oil has fallen almost 100% (actual
92.54%).

Gold and silver are represented as an alternative currency. This is a massive loss of confidence in the
USS$. Oil is a good that drives our economy and here again it has become increasingly more expensive.

What might be even more interesting is the US$ against a basket of everyday goods. An attempt will be
made to see if one can be found.
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General Disclosures

The information and opinions contained in this report were prepared by MGI Securities. MGI Securities is owned by Jovian
Capital Corporation (‘Jovian’) and its employees. Jovian is a TSX Exchange listed company and as such, MGI Securities is an
affiliate of Jovian. The opinions, estimates and projections contained in this report are those of MGI Securities as of the date of
this report and are subject to change without notice. MGI Securities endeavours to ensure that the contents have been compiled or
derived from sources that we believe to be reliable and contain information and opinions that are accurate and complete.
However, MGI Securities makes no representations or warranty, express or implied, in respect thereof, takes no responsibility for
any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on,
this report or its contents. Information may be available to MGI Securities that is not reflected in this report. This report is not to
be construed as an offer or solicitation to buy or sell any security. The reader should not rely solely on this report in evaluating
whether or not to buy or sell securities of the subject company.

Definitions

“Technical Strategist” means any partner, director, officer, employee or agent of MGI Securities who is held out to the public as a
strategist or whose responsibilities to MGI Securities include the preparation of any written technical market report for
distribution to clients or prospective clients of MGI Securities which does not include a recommendation with respect to a
security.

“Technical Market Report” means any written or electronic communication that MGI Securities has distributed or will distribute
to its clients or the general public, which contains an strategist’s comments concerning current market technical indicators.

Conflicts of Interest

The technical strategist and or associates who prepared this report are compensated based upon (among other factors) the overall
profitability of MGI Securities, which may include the profitability of investment banking and related services. In the normal
course of its business, MGI Securities may provide financial advisory services for issuers. MGI Securities will include any
further issuer related disclosures as needed.

Technical Strategists Certification

Each MGI Securities technical strategist whose name appears on the front page of this technical market report hereby certifies
that (i) the opinions expressed in the technical market report accurately reflect the technical strategist’s personal views about the
marketplace and are the subject of this report and all strategies mentioned in this report that are covered by such technical
strategist and (ii) no part of the technical strategist’s compensation was, is, or will be directly or indirectly, related to the specific
views expressed by such technical strategies in this report.

Technical Strategists Trading
MGI Securities permits technical strategists to own and trade in the securities and or the derivatives of the sectors discussed
herein.

Dissemination of Reports
MGI Securities uses its best efforts to disseminate its technical market reports to all clients who are entitled to receive the firm’s

technical market reports, contemporaneously on a timely and effective basis in electronic form, via fax or mail. Selected technical
market reports may also be posted on the MGI Securities website and davidchapman.com.

For Canadian Residents: This report has been approved by MGI Securities which accepts responsibility for this report and its
dissemination in Canada. Canadian clients wishing to effect transactions should do so through a qualified salesperson of MGI
Securities in their particular jurisdiction where their IA is licensed.

For US Residents: This report is not intended for distribution in the United States.

Intellectual Property Notice
The materials contained herein are protected by copyright, trademark and other forms of proprietary rights and are owned or
controlled by MGI Securities or the party credited as the provider of the information.

Regulatory
MGI SECURIITES is a member of the Canadian Investor Protection Fund (‘CIPF’) and the Investment Industry Regulatory

Organization of Canada (‘IIROC’).

Copyright
All rights reserved. All material presented in this document may not be reproduced in whole or in part, or further published or

distributed or referred to in any manner whatsoever, nor may the information, opinions or conclusions contained in it be referred
to without in each case the prior express written consent of MGI Securities Inc.
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